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SUBJECT: FURTHER COMMENT ON SIGNING OF DEFENSE AGREEMENT 
REF: REYKJAVIK 1454 

1. PRIME MINISTER GEIR HALLGRIMSSON IN INTERVIEW IN TODAY'S 
MORGUNBLADID, DEFENDED HIS GOVERNMENT'S DECISION NOT TO SEEK 
ALTHING APPROVAL PRIOR TO SIGNING OF DEFENSE AGREEMENT WITH US 
BUT SAID THAT THERE WOULD BE PARLIAMENTARY DISCUSSION OF DEFENSE 
ISSUE. HALLGRIMSSON SAID, IN FULL: "I HAVE ALWAYS ASSUMED THAT 
THERE WOULD BE DISCUSSIONS ON THE DEFENSE ISSUE IN THE ALTHING 
AND I WILL ENLARGE UPON THIS IN THE PRIME MINISTER S POLICY 
ADDRESS THAT WILL BE DELIVERED ABOUT A WEEK AFTER PARLIAMENT 
CONVENES (OCTOBER 29). I ALSO EXPECT THAT THIS QUESTION WILL BE 
DEALTH WITH IN THE FOREIGN MINISTER'S REPORT WHEN IT IS PRESENTED. 
HOWEVER, IT SHOULD BE STRESSED THAT THE DISCONTINUATION OF THE 
REVIEW OF THE DEFENSE TREATY AND THE CHANGES IN THE DEFENSE 
ARRANGEMENT THAT THE (NEW) AGREEMENT ENTAILS ARE ENCOMPASSED 
WITHIN THE DEFENSE TREATY ITSELF AND THEREFORE DO NOT REQUIRE A 
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2. IN SIMILAR VEIN, TIMINN, NEWSPAPER OF PM'S COALITION PARTNER 
PROGRESSIVE PARTY, CARRIED EDITORIAL OCTOBER 24 WHICH CITED 
HISTORICAL RECORD AND PARLIAMENTARY PRECEDENTS TO REJECT PEOPLES 
ALLIANCE CLAIMS THAT AGREEMENT SHOULD HAVE BEEN PUT BEFORE 
ALTHING, BUT WENT ON TO CALL FOR GENERAL DEFENSE DEBATE IN 
PARLIAMENT. TIMINN ALSO DEFENDED PROGRESSIVE PARTY AND FONMIN 
AGAINST PEOPLES ALLIANCE CHARGES OF CAPITULATING ON DEFENSE 
QUESTION BY SAYING THAT AGREEMENT WITH US ONLY REFLECTED REALITIES 
OF SITUATION AND WAS STEP IN DIRECTION OF PP OBJECTIVE OF NO 

ARMED FORCE IN ICELAND DURING PEACETIME. 

3. PEOPLES ALLIANCE MP LUDVIK JOSEPSSON'S DISSENTING STATEMENT 

TO ALTHING FOREIGN RELATIONS COMMITTEE (REFTEL) APPEARED IN TODAY'S 
THJODVILJINN. STATEMENT CRITICIZES BOTH DECISION NOT TO SEEK 
PARLIAMENTARY APPROVAL AND TERMS OF AGREEMENT. WHICH, IT SAYS, 
WILL LEAD TO INCREASED MEDDLING BY MILITARY IN ICELAND'S 
AFFAIRS AS RESULT OF "SO-CALLED COOPERATION" BETWEEN IDF ON ONE 
HAND AND ICELANDIC COASTGUARD AND CIVIL AVIATION AUTHORITIES ON 
OTHER. AGREEMENT WILL ALSO, ACCORDING TO JOSEPSSON, HAVE 
DETRIMENTAL EFFECT ON ECONOMIC EQUILIBRIUM OF SOUTHWEST ICELAND. 
THJODVILJINN ALSO CARRIED EDITORIAL SHARPLY ATTACKING FONMIN 
AGUSTSSON FOR HIS ROLE BOTH IN AGREEMENT AND IN DENYING 
PARLIAMENT ROLE IN DECISION. 
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